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Usirorat CorvENANTS, Borrower and 1 ender covenant and agree as follons:

1. Payment of Principal and fnterest. Borrowed shall prompily pay when Jdue the principal of snd intorest on the
indebredness evidenced by the Note. prepayment and late charges as provnided in the Note, znd the prinaipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable law o1 10 a wrnitien waiver by Fender, Borrowner shall pay
10 Lender on the day monthly instaliments of principal and intefest are pavasble under the Note, until the Note s paid in full,
a sum (hercin “Funds™) equal 1o one-twelfth of the vearly 1aves und sssessments which may sttain priority. over this
Mortgage. and ground rents on the Propetty af any. plus one-twelfth of vearly preminm installments for haraid snwrance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. al any. atl a< reasonably extimated initially and frem
time 1o time by Lender on the hasis of assessments and bitlc and reasonable estimates thercof.

The Funds shall be held in an institution the depusits o accounts of which are insured or guaraniced by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall spply the Funds to pav said 1aves, ascsments,
insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyvzing sad account,
or verifying and compiling said assessments and bills, untess I ender pays Borrower interest oa the Funds and applicable law
permits | ender to make such a charge. Borrower and Lender may agfee n wriling at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borroaer am interest of carnings on the Funds, 1ender
shall give to Borrower, without charge. an annual accounting of 1bse Funds showing credits and dehits 10 the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds arc pedged as additional security for the sums secuted
by this Morteage.

If the amount of the Funds hedd by bender. topcilier with the fuiure monthly installments of Funds payable prior to
the due dates of LaAEs, assessments, insurance premiums and ground rents. shall exceed the amount required to pay sadd taves.,
assessments, insurance premiums and ground rents as they fall doc, such cvees shall be. at Borrower's option, cither
prompily repaid to Borrower o credited to Borrower on monthly invaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assewments. imurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amaount neocssary i make up the deficiency within 30 days from the date notice 1s mauked
by Lender 1o Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morgage, 1 cnder shali prompily refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty s wold or the Propenty s otheraine acquited by Lender, Lender
shall apply. no later than immediately prior 10 the 2k of the Propeny or its acquisiton by l.coder. any Funds held by
Lender at the time of application as a credit against the sums secored by this Mongage.

3. Application of Faymentc Unless applicable law provides oiheranse. all payments reccived by I ender under the
Note and paragraphs 1 and 2 bereof shall be applied by 1 ender fint in payment of amaounts pavable 1o 1 ender by Bosrower
under paragraph 2 hereof. thea 10 inlczest payvable on the Naoze. then to the principal of the Note. 2nd then to interest and
principal on any Future Advances.

4. Charpes: Licas. Borrouer shall pay all taves. asscsanents and other charges. fincs and imposilions attrshatabic 10
the Propenty which may attain a priority over this Morigage, and Jeaschald payments o ground reats. if 2ny, in the manner
provided under paragraph 2 bereof o of net pad in such manncr. by Boyrower making paviment. whea due. directly 10 the
pavee thereof. Borrower shall prompily furnsh to Lender all notioes of amounts dut under this parzgraph. and in the event
Borrower shall make payment directly, Borroner shall prompily fumnish to Lender roeceipls ovidenaing such peymeols
Borrower shall prompily discharpe any Iien which has prsorsty over this Montgagpe: provided. that Bosromer shall not e
roquired 1o discharge any such lien so kong 2 Basroser shall zprec in wriung 10 the payment of the oblipation socured by
such Fien in a manner acceplable to Lender. of shall in pacd faith contest such lica by, oF defend enforocment of such hen in,

tegal procecdings which operaie to prevent the enforcement of the fen o forfeiuie of the Property o xny part theneod.

2. Hazard Inserance. Boreaer shall Loep the impronements now evting f hercafter caoctod oo the Progenty insured

apainst boss by fire, hazards included wnhin the term “cxtended concrage™. and such caher hezards a2 Lender may roguine
xnd in such amounis and for such perads as Lender may 1rquirc: praonidad. that Feader shall roquinre that the amount of
such coverape caceed that amount of coverage required 10 pay the sums spcured by thes Mortgepe.

The insurance carser providing the insuranoe shall be chosen by Bovroner subjoct to approval by Lender; pronided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall e paid in the mamner
providod under paragraph 2 hereof or. of not paid in such mannce. by Borioner making pavment, when due, direcily 1o the
iNsUTaAnOe Carrier.

All insurance podicies and 1encwals thereef shali be in form acceptable 1o Lender 2nd shall inddude a siandard mosigage
dause in favor of and in form acceprable 10 Lender. Eendar whatl have the right to hold the policics and rencwal therodd,
znd Borrower shall prompily fumish to Lender 2l tencaal nolices and 2fl receipis of paid premiums. In the cvent of ks,
Borrower shall give prompt netxce 10 1he insurance canner and L.ender. Lender may mede prood of Joss if nat made prompaly
by Borrewer.

Unless Lender and Borrower olherwise agroe in wnting. imsurance procoads shall be applind 1o res3ca ation or repair of
the Property damaged. provided such restoration of tepair 1s cconomically fcassble and the socurity of this Moqigepe &
not thereby impaired. I such restoration of repair 5 nol cconamically feasitle of if the socurity of this Morigape would
be impaired, the insurance procecds shall he apphicd 1o the sums secuted by this Mortgape, with the exoess. if any. pad
to Borrower. 1 1be Property is atandoned by Borrewer, or #f Borrower fails 10 respond to Lender within 30 days froan the
date notioe is mailed by Leadet 1 Botrower that the insurance carsier oflers 10 sctide a claim for imuranoe benefits, Lender
is authorized 1o collect and apply the imsuranoe procecds 2t Lendes’s option cithal 10 restoration of repair of the Pioperty
of to the sums secared by this Mosigagpe.

Unless Lender and Borrower olhemise 2g1e¢ in writing. any such application of procoeds to principal shall no cxtend
¢ postpone the due date of the monthly instaliments seferted to in parapraphs 1 and 2 heroof ¢ chanpe the amount of
such ins:allments. If undes paragraph 18 heroof the Properts s acquired by Lendes, all right, title and interest of Bosromer
in and 10 any insurance padicies znd in and to the proccads thereof resufting froin damage fo the Property prios to the sake
or acquisstion shall puss 10 Lender 1o the extent of the sums secured by this Mortzape immediately prior to such salke of
acquisition.

6. Presenation and Maintenance of Property; Jeascholdss Condominisvms: Planned Unit Developments. Borrower
shall Leep the Propenty in good 1epair and shall not commit wastc of permat impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage 5 on a Seaschold. If this Muortgape is on a unil in a
condominium or 2 planned unit dovclopment. Bormower shull porform 3l of Borrewer's obhpaticos vnded the doclaramon
or covenanis creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planncd unit development, and constituent documents. 1 a condominium o1 planned unit development
rider is exccuted by Borrower and recorded 1ogether with this Morigage, the covenants and agrecments of stch nider
shall be incorporated into and shall amend and supplemeat the corvenants and agrectents of this Morigage as if the rider
were a part hereof.

7. Profection ot Leaders Security. M Bomrower fails to perform the covenants and agroements contained in this
Mortgage, or if any action or proceeding s commenced which matedally affects Lender’s interest in the Propeny.,
including. but not limited to. eminent domain, insolvency. code enforcement, o arranpements of proccedings involving a
hanhrupt or decedent, then Lender at Lender's option, upon notice 1o Borrower, may makc such appearances. Snburse such
sums and tabe such action as is nocessary to profect Lender's snterest, including, bul nod limited 10, dubursement of
reasonable attorney’s foes and eniry upon the Property to make repairs. If Lender required minitgage insurance as a
condition of making the Joan sccured by this Muiigage, Borrower shall pay the premiums sequited to maintain such
insurance in c¢ffect until such time as the requitement for such insurance terminates in accordance with Borrower’s and
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